August 4, 2020

To,

The Listing Department

National Stock Exchange of India Limited
Exchange Plaza, C-1, Block — G,

Bandra - Kurla Complex, Bandra (E),
Mumbai - 400 051

Scrip 1D ~ GAMMNINFRA

Dear Sir f Madam,

Sub: Outcome of Board Meeting

To,

Listing Department

BSE Limited

Phiroze Jeejeebhoy Towers,
Dalal Street,

Mumbai - 400 001

Scrip Code - 532959

Pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations,

2015, we are submitting herewith:

(i) Audited Standalone & Consolidated Financial Results for the quarter and financial year ended
on March 31, 2020 along with the related Auditors' Reports thereon in prescribed forms
approved and taken on record by the Board of Directors of the Company at its meeting held

today and concluded at 11.45 p.m.;

(ii) Statement on Impact of Audit Qualifications (for Audit Report with modified opinion) on the said

Financial Results,
Kindly take the same on record.

Yaurs truly,

For, Gammon Infrastructure Projects Limited

sk

kalshal Shah
K Company Secretary & Compliance Officer
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Tel 1 91-22-6748 7200 ® Fax : 91 - 22 - 6748 7201 ® E-mail : info@gammoninfra.com
Website : www.gammoninfra.com ® CIN : L45203MH2001PLC131728
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Garmman Infrastructure Projects Limited

CIN:L45203MHZ00IPLCIALT28
Consolidated Staremant of Assets and Liabilities
{Rs.In Lakhs)
As at
Particulars 31-Mar-20 31-Mar-1%
[Audited) [Audited)
Assets
Mon Current Assets
a} Propeerty, Plant and Equipment 20,563.39 2231204
b) Right of tse Assots 13,362,586 -
cf Capltal work-in-progress 8,036.86 BY936.86
d Goodwill an Consofldation 2,131 48 213148
&) Dther Intangibe assets TES55.44 1,83,150.42
il intangible assets under developmant 98, 146,48 03.600.82
£} Financial Aszets
{i} Investment in laint Venture/sseciate #31.951.24 BLLH:T
(i) Trade Raceivables =
(iif) Lowns and advances 301.33 392.16
{iw) Cithar financial aszet BE 42051 G, 54570
h} Deferred Tax Assets (Met) 3,0185.37 4,398 60
1) Other Mon-current assets 8561295 11,324 43
Total Non-Current Assats 3,67,116,90 4,25,049.45
Current Assets
a) Inventories 473.7TL T29,67
b} Financial Assats
1) Investmaets 5,084 54 43m13
(1) Trade receivables 620088 26,092.29
{iii] Cash and cesh equivalents 70278 113683
{iv] Bark balances 3.437.52 381705
[w} Loans and Advances 471,71 473.09
{wi} Other Financial Assets 397042 21,07%.62
) Other current assets 940,63 2x78Mm
d) Asset Held For Sale . 1800
Total Current Assats 21,292.59 589,875.39
Total Assets 3,88,405.09 4,85,029.89
Equity and Liabilities
Equity
o} Equity Share Capital 18,917.64 18,917 64
I} Oeher Equity 2321913 16,515.40
Equity attributable to equity share holders of parent A42,136.77 35,437.04
cf Mon-Controfling interest 14.180.68) {4,015.47}
Tatal Equity 37,956.09 A1,42L.57
Liabilities
HMon Current Liabilities
a) Financial Liahilities
{i} Borrowings 40,391 89 1,45,7496.00
(i Cther Financial Lizbilities 15,920,456 5,232.77
b) Prowisions 281490 4, 260,40
cf Defesred Tax Liabilities (Net) 904,78 TOE. a2
d) Other Mon-Current Liabilities 30,145.52 45, 066.95
Total Non Current Liabilities 90,241.55 2,01,064.94
Current Liabilities
wFinancial Liabifities
1) Borrowings L032.83 7,398.54
{ii] Trade Payables - .
Total putstandng dues of Micro & Small Enterprise
Total outstandng dues of crediturs ulber ian
Micra & Small Enterprise 14,472,549 1E,947.74
(ki) Other Financsal Liabilties 2,32,642.75 2,10,806.41
b Provisions 226528 2475491
c} Labiligles for Currenl Tax [Net) 2886 262,31
d} Other Cursent Liabilitkes 3,754.53 3,646,598
Total Current Liabilities 2,60,211.84 2,52,580.33
Total Equity and Liabilities 3,88,409.49 4,85,024.54

Far and on behaif of the Board of Directors of
Gamman Infrastructure Projects Limited

'{-I;,.rn.;\-"‘"f:‘- ] L

Homai Daruwalla

Director
ce: Mumbai

Dated ath August,2020
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Statement of Consalidated Financial Results for the guarter and year ended 31st March, 2020

5t Quarter ended Year ended
No. Particulars 31-Mar-20 31-Dec-19 31-Mar-19 31-Mar-20 31-Mar-19
fAudited) [Unaudited} {Audited) {Audited) {Audited}
1 |Revenue from Operations 10,543.87 6,982, 78 13,632,91 .,77.1 40,671.81
2 |Other Income: T92.00 953.62 1,366.65 2,733.89 3.003.38
3 (Totallincome {1+2) 11,335.87 7,936.40 14,999 56 349,506.66 52,675.19
4 |Expenses:
Project expenses 1,508.18 7,390 4% 4 483 86 10,381.73 17,075,60
Purchase of traded goods 31.67 B81.35 40.04 445,15 433.62
Changes in inventory 426,53 18628 1.484M F31.09 2421.24
Emplovee benefit expenses 52057 496,15 62055 2,089,068 2,321.93
Depreciation & amortization 3,141.62 3,184,906 2,738.40 11,562.51 10,874.67
Fimance Costs. 11,711.13 T.182.52 9,352.80 38,300.30 36,128.43
Other expenses 2,392.04 615,19 5,503.24 4,233.64 7,557.58
Tatal Expenditure 20,830.74 14,155.93 24,222.90 68,750.80 76,763.17
5 | Profit / (Loss) before share of profit [ (loss) of an associate / a {9,494.87) 6,213.53) (9,223.34) (29,244, 14) (24,087.98)
jaint venture and exceptionzl items (3-4)
& | Share of profit/ (loss) of an assogiate and joint venture 1219 - 19.55 12.19 19,55
7 | Profit/ (Loss) before exceptional ltem and tax {5+6) (9,482.68) {6,219,53) 19,203.79) 129,231.95) 124,068.42}
E | Exceptional items Income f (Expense) 31,962.39 - {2,402.31} 31.962.39 (2,402 .41}
5 | Profit /{loss} before tax (T+8) 21ATETL {6,219.53] (11,606.10) 2,730.44 (26,470.73)
10 | Tax expenses
Current Tax 205,87 28229 616.75 63116 TEADD
Shiort Prowvision for Tox {109} 297 (25.89) 1.88 [24.68)
Deferred Tax Liability / losset) {7121} 57.26 (1,820.67] 632.2E {6,236.35)
Total tax expenses 133.57 342,52 (1,229.81) 1,265.32 (5,477.0L)
11 | Profitf{Loss) for the period 37,386.14 {6,562.05) {10,376 29) 1,465.12 {20,993.73)
12 |Other Comprehensive Incomea
Remecasurement of defined benefit plans {9.33) 063 2713 [5.17) 696
Tax impact therecn = = 086 - =
Other comprehensive income [{loss) for the perlod {9.33) 0.63 3.59 {5.17) £6.96
13 [Total Comprehensive income/{loss) fior the period (11+12) 22,336.81 {6,561.42) {10,372.70) 1,453.95 [20,986.76)
Profit/{Loss) attributable to:
Dwners of the Company 23,518.30 {5,124.21} {8,247.03) 6,723.97 {15,549.05}
Non-Controlling Interast (1,172.14) (1,437.84) {2,139.26) (5,258 85) (5,443.77)
Other Comprehe nsive Income attributable to:
Dwners of the Company (8.78) .38 4.15 [5.37} 7.51
Mon-Controlling |nterast {0.55) 0.25 |0.55) 020 (0.55)
Earnings per equity share [nomingl valug of share Rs. 2/-]
Basic [Rs.) 249 (0.54) (0,88} 071 {1.65)
Dilsted (Rs.) 2.49 [0.54) (0.88) 0.7 {1.65)

For and on behalf of the Board of Directors of
Gammaon Infrastructure Projects Limited
fi
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Place: Mumbai
Dated Ath August,2020
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Consclidated Cash Flow Statement for the year ended March 31, 2020
(AR figures are in lacs unless otherwise stated)

Particulars For the year year ended For the year year
31 March 2020 ended 31 March 2019

A CASH FLOW FROM OPERATING ACTIVITIES

Net profit before tax as per statement of profit and loss 2, 730044 [Z&d?n.?ijl
Adjusted for:
Share of (Profit) / Loss of Associates and Joint Vanturos {12.19) [19.55}
Provision for loans and advances BA0.08 1,196.89
Depreciation 12,5621:50 10,874.67
Finance Income . {10,195.27)
Interest Income {+34.48) {31828}
Fair value/profit on Investment {324.41) {262.52)
Provision for assest impairment 30378 -
Profit on Sale of Assats . {1.36)
Gain on Mutuial Fund investm ent - (78.10)
Sundry Balances Write Back - fl,ﬁS!.:L’lh
Profect expenses pending settiement wiitten off - R45.32
Met loss on termination of SCA 1,376.59
Fimance Cost 3B.300.30 36,128.43
tmpalrment of goodwill/{Reversal of impairment) (1,142 37} 2,402,311
Deconsolidation of substdlarles (34,718 63} -
Exceptional ltems [0.00) .
Dperating cash flows before working capital changes and other
MSELE 18,445.04 13,005.87
Adjusted for:
Trade and Cther Receivables 2,.965.04 10,/96.69
lnwentorias 25505 -F16R
Trade and Other Payables 833169 4,351.36
Cash Gererated from operstions 35,997.73 29,072.26
Tan Paid {Net) 743,50} 1,264,54
Net Cash flow from Operating Activities 35,254.23 17,807.71
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Tangible and lntangible Assets [388.32) {3.529.16)
Proceeds fram dispesal of Tangible and intangible Assets - x
Proceeds from sale of property, plant and equipment 18.00 B75.28
Purchase of Current Investment [B00.00} -
Proceeds from sale of Current Investments 200,00 486.74
Movernent in Other Bank Balances 1132195} 22T T4)
Interest Recelved 24137 36469
Met Cash Fiow (Used in invasting Activities {1,844.50) {6,032.20)
€ CASH FLOW FROM FINANCING ACTIVITIES
Lease Liability Payment {2.662.29) -
Procesds from Long Term Borrowings - 514017
Repayment of Long Term Borrowings [2,559.20) {6,390.29}
Short Term Borrowings net {366.15) {254.18}
nterest Paid (28,122 93) 124,163 15|
Met Cash Flow from/{Used in) financing activitics {34,710,57) {25,667.55)
Met (decrease Jin Cash and Cash eguivalents [301.25) (3.892,04)
Crpening balance of Cash and Cash equivalenis 1,116.83 5,008.87
Decorsolidation of subsidiaries (112.80) =
Closing balance of Cash and Cash eguivalents 702,78 1,116.83
Components of Cash and Cash Equivalents
Cash on hand 169 36.60
Cash with bank F01.09 L0R0.23
702,78 1,116.83
Forand on behalf of the Board of Directors of
Gammon Infrastructure Projects j‘miiud
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Place: Mumbai
Dated Sth August, 2020
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Notes:
1. The above results were reviewed by the Audit Committee, were approved and taken on record by the

Board of Directors in their meeting held on 4" August,2020. The statutory auditors of the Company
have carried out the audit of the above Consolidated Financial Results for the year ended March 31,
2020.

2. The above financial results are prepared in accordance with the Indian Accounting Standards (Ind-AS)
as prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder
and other accounting principles generally accepted in India.

3. The financial figures of the quarter ended March 31, 2020 are the balancing figures between audited
figures in respect of full financial year March 31, 2020 and published year to date unaudited figures
upto the third quarter ended December 31, 2019 respectively, which were subjected to limited review
by the Statutory Auditors.

4, The financial figures for the quarter ended March 2019 is derived from audited financial results for the
year ended March 31, 2019 and the nine month ended December 31, 2018 which were approved by
the Company's Board of Directors, but have not been subjected to review

5. During the year, in respect of 2 (two) of its subsidiary companies, Corporate Insolvency Resolution
Proceedings (CIRP} were initiated by financial creditors of the respective subsidiaries by filing a petition
before the Hon'ble National Company Law Tribunal (NCLT). The NCLT admitted the petition and
accordingly the Boards of the respective subsidiaries were superseded and the Interim Resolution
Professional (IRP) were appointed. Accordingly, the Holding Company have lost control over these
subsidiaries. The subsidiaries were

a. Patna Highway Projects Limited (PHPL):- One of the lender i.e. Corporation Bank has filed an
application under the provision of Insolvency and Bankruptcy code, 2016 (IBC) to NCLT which has
been admitted and an Interim Resolution Professional (IRP) has been appointed on 7™ January
2020. The net exposure of the Company is Rs. 21,291.22 lacs. In absence of any valuation exercise
conducted by the IRP for the determination of surplus available to Eguity holders after settlement
of the creditors dues, it has not been possible to assess the extent of impairment required in the
books of accounts. The corporate guarantees provided by the Company are continued to be shown
as contingent liabilities. The pending litigation and issues will be pursued by the IRP with any
assistance required being provided by the Company management and hence are not being
reproduced here. The Consolidation has been discontinued from quarter ending March 2020.
However, the results for the quarter ended December 2019 were not available at the time of
preparation of consolidated financial results upto December 2019. These results have since been
made available and they have been included in the full year ended March 2020.

Qx:' f aé 3R‘ajahmundry Godavary Bridge Limited (RGBL):- One of the Consortium Banks of RGBL has
lmtlated and filed an application under the provision of Insolvency and Bankruptcy code, 2016

Murmbai-% n;.(qB(:} before NCLT. NCLT has passed an order dated 27" February 2020 admitting the matter to
- \ IRP under the Insolvency & Bankruptey Code, 2016 (1BC) and appointing an Interim Resolution
/*meessmnal (IRP) on 27" February 2020. The net exposure of the Company is Rs. 1,08,199.15
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lacs . In absence of any valuation exercise conducted by the IRP for the determination of
surplus available to Equity holders after settlement of the creditors dues, it has not been
possible to assess the extent of impalrment required in the books of accounts. The pending
litigation and issues of RGBL will be pursued by the IRP with any assistance required being
provided by the Company management. The results of this subsidiary upto February 27, 2020
have been incorporated in the full year ending March 2020.

6. Project related notes: In respect of the following projects / Special Purpose Vehicles (SPVs) of Gammon
Infrastructure Projects Limited {the Company) there are legal issues, arbitration proceedings or
negotiations with the Concession Grantor for which the Management is taking necessary steps to
reselve the matters:

a. Container terminal at Mumbai - The Project was delayed due to non-fulfilment of certain
conditions by the Mumbai Port Trust (MbPT) under the License Agreement (LA) signed by the SPV
with them. The Roll on Roll off (RORO} operations was allowed by MbPT as an interim measure for
alternate use of the two berths for a mix of cargo of container, steel and ROROQ and is still
continuing. However, the same is inadequate for repayment of principal and interest of the
Lenders. The 5PV has issued a Dispute Notice for the Licensor’s Event of Default against MbPT and
called upon the Licensor to refer the disputes for amicable settlement under the LA and the matter
is pending with MbPT. A petition was filed by the SPV under section 9 and an application under
section 11 of the Arbitration and Conciliation Act, 1996 was also filed where in Order dated 1™
August 2019 is passed and interim protection by way of prayer is allowed for carrying ad-hoc RORO
operations.

The SPV and the Client has nominated their arbitrators and the respective nominee arbitrators
have jointly given their concurrence for appointment of the Presiding Arbitrator / Umpire
arbitrator. And the Arbitral Tribunal (AT) is formed. The SPV has duly filed its Statement of Claim
(SOC) against MBPT for an amount of Rs. 2,96,736 lacs on 8" November 2019. MbPT has filed
their Statement of Defense (SOD) and Counter Claim of Rs 3,90,000 lacs. The last hearing was
scheduled on 30th January 2020 where the Ld. Arbitral Tribunal communicated fresh dates for
hearing, however, the hearing could not be convened due to lockdown on account of COVID-19.
The Tribunal has directed both the parties to complete pleadings as expeditiously as possible and
advised that draft issues may be exchanged and forwarded to the Tribunal directly. The Tribunal
will issue further procedural directions in due course in consultation and concurrence with all

concerned.
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The SPW's submission of a One-Time Settlement (OTS) proposal to the consortium of Lenders’,
and the decision on acceptance, which is dependent upon fulfilment of certain conditions, are yet
to be concluded.

There exists material uncertainty relating to the revival of the Project in favour of the SPV. The
Auditors of the SPV have highlighted material uncertainty regarding going concern issue in their
report for the year ended March 31* , 2020 and have qualified their report relating to their
inability to opine on impairment pending the settlement of the outstanding dispute. The
Management has resumed discussions on revival of the Project with MbPT and MoS and is
hopeful of finding an amicable resolution. The exposure of the Group in the SPV is 65,744.14 lacs

(funded and nan-funded).

b. One of the SPV of the Company had signed a Concession Agreement (CA) for 30 years for
upgradation of existing highway to four-lane with Madhya Pradesh Road Development Corporation
Limited (MPRDC) The Project was scheduled to commence commercial operations from 19"
September 2015. However, delays on account of MPRDC in providing the required clearances and
the Right of Way (ROW), has resulted in the extension of the Commercial Operations Date {COD).
These delays have also resulted in increase in project cost, primarily due to increase in interest
during construction period resuiting from the time overruns

In view of the discussions with MPRDC regarding extension of COD, the SPV had submitted a
restructuring proposal to the Lenders. The SPV had received the revised sanctions for senior debt
from the Lenders and the documentation for the same has been executed. However, the SPV has
not been able to meet its debt service obligations and the debt has been classified as ‘Non-
Performing Asset’ (NPA) as on September 30, 2019. One of the members of the Consortium lenders
has issued a notice dated October 22, 2019 under SARFAESI Act and has requested the SPV to
discharge entire liability within 60 days from the date of the notice. The Lead Bank has also issued
notice dated October 15, 2019 for invocation for Corporate Guarantee issued by the Company due
to financial default by the SPV. The SPV and the Company have filed its response dated November
11, 2019 to the said notices issued by the Lead Bank.
In the meeting held on 6™ November 2019, the Hon’hle Minister of Road Transport and Highways
has convened the meeting with MPRDC, the Consortium of Lenders and the SPV to discuss the
Comprehensive Resolution Plan (CRP) submitted by the SPV for revival of the project. Based an the
meeting held with the Minister the concerned parties have conducted several rounds of meeting to
address the issues and discuss the steps to be taken for revival of the Project The CRP is under
consideration of the aforesaid parties and the approval process in currently underway and is
delayed on account of total lockdown announced by the Government due to pandemic.
However, pending resolution the company has received notice for issue of intention to terminate
the project vide letter dated July 17, 2020 from MPRDC. The Company is exploring options to
restart the project and achieve COD. There are Material Uncertainties in its ability to restart the
/,u, ﬂra;ﬂ:tand achieve COD and consequently continue as going concern. The exposure of the Group
& the.SPM.is Rs 1,03,675.87 lacs (funded and non-funded). The Auditors of the SPV have highlighted
/ matena'i,ﬂ}ncertamty regarding going concern issue in their report for the year ended March 31*

have qualified their report relating to their inability to oplne an |rr:pa|rrnent pending the
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¢. Bridge project at Cochin - the Greater Cochin Development Authority (GCDA} has sought to end the
toll collection by unilaterally sealing the toll booth. Cochin Bridge Infrastructure Company Limited
(SPV) has initiated arbitration / settlement process. The SPV has also in parallel filed a writ in the
matter before the Hon'ble Kerala High Court for specific performance. However, the Government
of Kerala approached the Hon’ble High Court for further extension of time and the Court granted
extension to settle the matter, subsequent to which the SPV has filed amended plaint. The said
SPV pursuant to the Court proceedings filed a fresh writ for recovery of dues.

Matter was last listed on 10™ July 2019 wherein it was argued and after considering the points of
arguments, the Hon'ble High Court passed the orders that the writs petition stands dismissed with
reserving the liberty to seek appropriate resolution before the Arbitral Tribunal. The SPV is the
process of re-constituting the Arbitral Tribunal and has intimated GCDA vide its letter dated 3"
lanuary 2020 for revival of the Arbitration proceedings. GCDA response is awaited for the same.

d. Hydro power project at Himachal Pradesh - the Project is stalled due to local agitation relating to
environment issues. The SPV has received letter from GoHP, to discuss the matter mutually
towards amicable resolution. After the SPV invoked arbitration on 19" February 2018, the SPV has
received a letter from GoHP dated 4™ September 2018 intimating that their office has begun the
process for finalisation of the panel of Arbitrators and the nomination in this regard shall be
intimated to the SPV shortly. The SPV has appointed its arbitrator in the matter and has also
reminded GoHP to nominate its arbitrator, since there was no action from GoHP on the matter the
SPV has moved the High Court under section 11 of the Arbitration and Conciliation Act. The
Management is hopeful of an early settlement in the matter and is confident of recovering the
amount of exposure. The exposure of the Group in the SPV is Rs. 6,784.37 lacs.

e. The Company has incorporated a 5PV for developing Rangit-ll Hydroelectric Power Project in
Sikkim on Build, Own, Operate and Transfer (BOOT) basis. The Project involves the development of
a b6 MW run-of-the-river Hydroelectric Power Project on Rimbi river, a tributary of river Rangit.
The Concession period for the Project is 35 years from the date of COD. The Project cost is
estimated to be Rs 496 crores. Though the Project has received all major clearances and approvals
including environmental clearances from the Ministry of Environment & Forests (MoEF) and all
major contracts for the Project have been awarded, Power Purchase Agreement (PPA) is yet to be
signed. The SPVs is exploring the possibility of signing the PPA with certain State Electricity Boards
where there is shortage of power supply given the demand and are keen on purchase of power in
the near future, The 5PV is hopeful that PPA would be signed under the new policy which will also
enable to achieve the financial closure for the Project. The project is presently in a state of limbo
pending Lhe signing of PPA and achieving financial closure, The exposure of the Group In the SP"u" is

¥ ||..|"'
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7. Material Uncertainty related to Going Concern | BLAT |-: PAL
T}H}ef‘iy? continuing mismatch of cash flows including the dues to the 5ubsid|an,r ’whnch are due for
repaymert\t pursuant to negotiation by 31st March 2020. The current liabilities are in excess of current
ATReLs- by hs 238,919.24 lacs The liquidity crunch is affecting the Group’s operation with increasing
severity. ‘;he credit facility of the Group's is also marked as NPA. Further various projects of the Group
' stal;eﬁ in-detail in Note 6 above are under stress and the outcome of the continuance of these
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projects would be dependent upon favourable decision being received by the Management on the
outstanding litigations. The resolutions planned by the management are pending since a long time and
are not concluding in favor of the Group.

The Management however is confident that the going concern assumption and the carrying values of
the assets and liabilities in these Standalone Financial Statements are appropriate. Accordingly, the
financial statements do not include any adjustments that may result from these uncertainties.

In view of the above and other details in note 6 there are material uncertainties which cast significant
doubt on the ability of the Group to continue as a going concern.

8. Other Financial Assets includes Rs 1,514.01 lacs due from Western Coalfields Limited (WCL) on account
of wrongful encashment of bank guarantee against which the Company has filed a suit for Recovery of
damages, Subsequent to the encashment, the Company has filed an application for converting earlier
injunction application to suit for recovery of damages. The Company has sought a legal opinion in this
matter and has been advised that it has a good case for recovery of the amount. The Management is
hopeful of getting favourable decision on the matter and recovery of damages based on legal advice on
the matter. Pending the outcome, the Company has shown bank guarantee encashment amount as
receivable from WCL.

9. The Group has adopted Ind AS 116, effective from April 1, 2019 and applied the standard to its leases,
prospectively, with the cumulative effect of applying the Standard, recognised on the date of initial
application (April 1, 2019). Accordingly, the Group has not restated comparative information. Instead,
the cumulative effect of applying this standard has been recognised as on April 1, 2019,

Application of the standard has resulted in recognising a right-of-use asset and a corresponding lease
liability of Rs 15,490.55 Lakhs In the profit and loss account for the current period, the nature of
expenses in respect of operating leases has changed from lease rent in previous periods to depreciation
cost for the right-to-use asset and finance cost for interest accrued on lease liability. Accordingly, during
the year ended March 31, 2020, Rs. 1,128.79 Lakhs has been accounted as Finance Cost and Rs.
2,127.69 Lakhs as Depreciation against the payment liability of Rs. 2,665.29 Lakhs.

10. The Exceptional items include the following

Particulars PR March20 | March 19
(Rs in lacs)
Impairment of Goodwill /(Reversal of | (1142.92) | 240231
impairment(
_Gain on loss of control of SUhSldIE!’\I’ ______ {30,81945) | -
Tcltal : s {31562.3?] 2402.31

11. The Covid-19 Pandemic has severely disrupted business operations due to lockdown and other
emgrgenm,r measures imposed by the Governments. The operations of the company were impacted ,

L:.g'iilé{»ih s@mtdcwn of Projects and offices following nationwide lockdown. Various proposals for
restruc‘ﬂ}rlﬂg and settlement have been delayed on account of the non-availability of the officials and
fu:ﬁblﬁ'qﬁ being shut. The COVID -19 Pandemic has compounded the problems due to all the

A
sttnctlor}ﬁ ‘on the movement of people, opening of offices and the project work. at sites, whrch was
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already at its slowest. The impact assessment of COVID-19 is a continuing process given the
uncertainties associated with its nature and duration and accordingly the impact may be different from
that estimated as at the date of approval of these financial results . The company will continue to
monitor any Material changes to future economic conditions. The management does not expect any
further adjustment beyond the assessments already made in the financial statements to the assets and
liabilities. The Covid Pandemic does not have further implications on the going concern assumptions

previously assessed,

12. The Company's operations constitute a single segment namely "Infrastructure Development" as per
IND AS 108 - Operating Segments. Further, the Company's operations are within single geographical
segment, which is India.

13. Figures for previous period have been regrouped [ reclassified wherever necessary to conform to the
current period’s presentation.
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Independent Auditor’s Report on Annual Consolidated Financial Results of Gammon
Infrastructure Projects Limited Pursuant to the Regulation 33 of the SEBI {Listing Obligations
and Disclosure Requirements) Regulations, 2015

To

The Board of Directors

Gammon Infrastructure Projects Limited,
Mumbai.

Qualified Opinion

We have audited the accompanying statement of Consolidated Financial Results of
Gammeon Infrastructure Projects Limited ("Holding Company”} and its Subsidiaries
(holding company and its subsidiaries together referred as "The Group”), its joint venture
and associates for the year ended March 31, 2020, (“Statement”) being submitted by the
holding company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (“the listing
regulations”). Attention isdrawn to the fact that the consolidated figures for the quarter
ended March 2019 as reported in theses financial results have been approved by the
holding Company's Board of Directors but have not been subjected to review.

Except for the possible effects of the matter described in Basis of Qualified Opinion

paragraph (a) to (c) In our opinion and to the best of our information and according to

the explanations given to us and based on the consideration of the reports of other

auditor on financial statements of subsidiaries, associates and joint venture the

Statement :

(i) Includes the results of the companies listed in Annexure A to this report

(ii) is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as amended in this
regard; and

(iii) gives a true and fair view in conformity with recognition and measurement principles
laid down in the applicable Indian accounting standard (“Ind AS”) and other
accounting principles generally accepted in India of the consolidated net loss, total
comprehensive income and other financial information of the Group for the year
ended March 31, 2020.

Basis of Qualified Opinion

(a) Attention is invited to Note 6(a) of the Statement, relating to the project in the SPV
Indira Containers Terminal Pvt Ltd. There exists material uncertainty relating to the!/.
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future of the project where the exposure of the Group in the SPV/project is Rs
65,744.14 lacs (funded and non-funded). The draft settlement agreement between
the SPV, Ministry of Shipping (MoS), Mumbai Part Trust (MbPT) has been rejected by
MBPT. The Company and the SPV are in discussion with MbPT and MoS to reconsider
the project. The credit facility are marked as NPA by the lenders. The SPV and MBPT
have initiated arbitration proceedings which are in progress. Pending conclusion of
matters of material uncertainty related to the project and decision of the OTS by the
lenders not being concluded, we are unable to comment whether any provision is
required towards possible impairment towards the said exposure.

(b) Attention is invited to Note 6(b) of the Statement, relating to slow progress of work
for one of the road project at Madhya Pradesh. These delays have resulted in increase
in project cost resulting in cost overrun in the project. The Management believes that
the traffic initially assessed would be the same and would cover the exposure
consequent to the cost overrun. The Company has not carried out fresh traffic study
to assess viability and possible impairment of the project. Further the credit facility
of the SPV has been marked as NPA and recalled by the lender since the reporting
date. Total exposure of the Group in the SPV/Project is Rs. 1,03,675.87 lacs. The
company has received final notice for intention to terminate the project vide letter
dated July 17, 2020 from MPRDC. In view of the status of the project detailed in note
6(b) there exists material uncertainty related to the future of the project resulting in
possible impairment towards the exposure in the project. Such impairment has not
been determined in view of the facts detailed in note 6(b) of the statement and
therefore we are unable to comment on possible impairment,

) We invite attention to Note 6(e) of the Standalone Ind AS Financial Statements,
relating to the Hydropower project in Sikkim. The exposure of the Group in the SPV
is Rs, 10,821.40 lacs. As detailed in the note there are various factors affecting the
progress of the project and power purchase agreement (PPA) is yet to be signed.
Further there was no progress in the matter and no confirmation of the possibility of
signing the PPA with state electricity board in the immediate future. The project is
presently in a state of limbo pending the signing of PPA and achieving financial
closure. We are therefore unable to comment whether any provision is required
towards possible impairment towards the said exposure.

(d} Attention is invited to Note 5(a) of the Statement in respect of PHPL where the CIRP
proceedings have been initiated. On account of the valuation exercise by the IRP not
being carried out to determine the amount teo be paid to creditors and the surplus to
the equity holder, no impairment has been made in respect of the Companv's
exposure, The Company has also not separately assessed the ImpairmEnt due to

e
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reasons mentioned in the note. In the absence of the conclusion of the CIRP
proceedings to assess the surplus to equity shareholders and the Company zlso not
being able to assess the same, we are unable to ascertain the guantum of possible
impairment towards the exposure of Rs, 21291.22 lacs.

{e) Attention is invited to Note 5(b) of the Statement in respect of RGBL where the CIRP
proceedings have been initiated. On account of the valuation exercise by the IRP not
being carried out to determine the amount to be paid to creditors and the surplus to
the equity holder, no impairment has been made in respect of the Company's
exposure. The Company has also not separately assessed the impairment due to
reasons mentioned in the note. In the absence of the conclusion of the CIRP
proceedings to assess the surplus to equity shareholders and the Company also not
being able to assess the same, we are unable to ascertain the quantum of possible
impairment towards the exposure of Rs, 108199.15 lacs

(f) We invite attention to paragraph 5(a) & 5(b) of the Statement relating to two
subsidiaries naming Patna Highway Projects Limited (PHPL) and Rajahmundry
Godavari Bridge Limited (RGBL) in which an Interim Resolution Professional (IRP) has
been appointed hence parent company has lost the control over these subsidiaries.
The Consclidation has been discontinued from quarter ending March 2020, The
results of this subsidiary upto the date of loss of control has been consolidated based
on unaudited management account certified by previous management and have
been accounted as such and on which no further audit procedures have been carried
out by us, including to determine whether the INDAS effects have been appropriately
considered. Further in case of PHPL the results for the quarter ended December 2019
were not available at the time of preparation of consolidated financial results upto
December 2019, These results have since been made available and they have been
included in the full year ended March 2020. No restatement has been done of the
previous quarters. The said management prepared financial statements included
assets of Rs. 2,36,516.32 lacs, Revenue of Rs. 12,470.97 lacs and net cash outflow of
Rs. 857.31 lacs. Since this Financial Information included in the Consolidated Financial
statements are material our report is gualified on this account.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Consolidated Financial results section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the institute of Chartered Accountants of
India ("ICAI") together with the ethical requirements that are relevant to our audit of the




NAYAN PARIKH & CO.

(REGISTERED)
CHARTERED ACCOUNTANTS

OFFICE NO. 9, 2" FLOOR, JAIN CHAMBERS, 577, 5 V. ROAD, BANDRA (WEST), MUMBAL 400050, INDIA.

PHOMNE :© (91-22) 2640 0358, 2040 03589

Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Material Uncertainty related to Going Concern

We invite attention to Note 7 of the Statement relating to material uncertainty relating
to going concern. The Group's current liahilities exceeded current assets significantly and
are at Rs. 238,919.24 lacs. There is a continuing mismatch including defaults in payment
of its financial obligations to its lenders, The liguidity crunch is affecting the Group’s
operation with increasing severity. We also invite attention to note & of the Statement
wherein status of various SPV projects which are stressed due to delay in completion, cost
overrun, liquidity crunch and have legal issues, arbitration proceedings or negotiations.
The future of these projects as also the successful progress and completion depends on
favourable decisions on outstanding litigations being received by the Management. The
resolutions planned by the Management are pending since a long time and are not
concluding in favour of the Company. We also invite attention to note no. 5 regarding
two material subsidiaries where parent has lost control and wherein IRP has been
appointed by NCLT. These conditions indicate the existence of Material Uncertainty
which may impact the Group's ability to continue as a going concern. Our report is not

gualified on this matter,

Emphasis of Matter
Without qualifying our opinion, we draw attention to the following matters;

a) We invite attention to Note 6(c) of the Statement, regarding unilateral termination
and closure of Concessions in a bridge project, which is subject to pending
litigations/arbitrations at various forums, which may impact the carrying values of
investments and loans and advances given to the subsidiary. Pending conclusion on
these legal matters, no adjustments have been made in the financial statements,

b} We invite attention to Note 6(d) of the Statement, in relation to intention to exit one
of the hydro power projects at Himachal Pradesh and seeking a claim of an amount
against the amount spent on the project. The Company’s subsidiary has cited reasons
for non-continuance on account of reasons beyond its control. The subsidiary is
negotiating with its client for an amicable settlement on beneficial terms and hasalso
invoked arbitration. The SPV has received a letter from GoHP dated September 4,
2018 intimating that their office has begun the process for finalisation of the panel of
Arbitrators and the nomination in this regard shall be intimated to the SPV shortly.
The Group’s exposure towards the said project includes investment and loans and
advances of Rs. 6,784.37 lacs. Pending conclusion between the “parties, no
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adjustments have been made in the financial statements.

c}] We invite attention to Note no 8 of the Statement, wherein during the previous year,
Western Coalfields Limited (WCF) had encashed Bank Guarantee amounting Rs
1,514.01 lacs given in favour of Aparna Infraenergy India Private Limited (one of the
SPV's sold to BIF India Holding Pte ltd on February 29, 2016). Subsequent to
encashment Company has filed an application for converting earlier injunction
application to suit for recovery of damages. The management is hopeful of getting
favourable decision on the matter and recovery of damages based on legal advice on
the matter. Pending the outcome, the Company has shown guarantee encashment
amount as receivable from Western Coal Fields.

Management’s responsibilities for the Consolidated Financial Results

This Statement, which is the responsibility of the Company's Management and approved
by the Board of Directors, has been prepared on the basis of consolidated financial
statements. The Holding Company's Board of Directors are responsible for the
preparation and presentation of these consolidated financial results that give a true and
fair view of the consolidated net loss and other comprehensive income and other
financial information of the Group its joint venture and associated in accordance with
the recognition and measurement principles laid down in Ind AS prescribed under section
133 of the Act read with relevant rules thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations.

The respective board of directors of the companies included in the group and of its joint
venture and associates are responsible for maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Group
and its joint venture and associated and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial results that give a true and
fair view and are free from material misstatement, whether due to fraud or error,

In preparing the consolidated financial results, the respective Board of Directors of the
companies included in the Group and of its joint venture and associates are responsible
for assessing the ability of the group and of its joint venture and associates to continue
as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the
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Company or to cease operations, or has no realistic alternative but to do so.

The Respective Board of Directors of the companies included in the Group and of its joint
venture and associates are responsible for overseeing financial reporting process of the
Group and of its joint venture and associates.

Auditor's Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated
financial results as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion, Reasonable assurance s
a high level of assurance, but is not & guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also

1. Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of intornal control,

2. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

3. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management,

4. Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Group, its joint venture and associates ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our apiﬁit':r:'?o ur
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conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group, its
joint venture and associates to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consclidated
financial statements, including the disclosures, and whether the consolidated
financial statements represent the underlying transactions and events in a manner
that achieves fair presentation

6. Obtain sufficient appropriate audit evidence regarding the financial results and
other financial information of the Group and its joint venture and associates to
express an opinion on the consolidated financial results. We are responsible far the
direction, supervision and performance of the audit of financial information of such
entities included in the consolidated financial results of such entities included in the
statement of which we are the independent auditor. For the entities included in the
statement which have been audited by other auditor, such auditors remain
respansible far the direction, supervision and performance of the audits carried out
by them, We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial results that,
individually or in aggregate, make it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
guantitative materiality and gualitative factors in {i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the consolidated financial results

We communicate with those charged with governance of the holding company and such
other entities included in the consolidated financial results of which we are independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matters

a) We did not audit the financial statements and other financial information, in respect
of 22 subsidiaries, whose Ind AS financial statements reflect total assets of Rs.
2,80,917.40 lacs as at March 31, 2020, total revenues of Rs. 27,562.62 lacs and net
cash outflow amounting to Rs, 436.17 lacs for the year ended on that date; before
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giving effect to elimination of intra-group transactions as considered in the
preparation of the consolidated financial statements. The consolidated financial
statements also includes the Group's share of net profit after tax of Rs5.12.19 lacs for
the year ended March 31, 2020, as considered in the consolidated financial
statements, in respect of 1 Jointly venture and 1 Associates whose financial
statements have not been audited by us. These financial statements have been
audited by other auditors whose reports have been furnished to us by the
Management and our opinion on the consolidated financial statements, in so far as it
relates to the amounts and disclosures included in respect of these subsidiaries,
jointly venture and associates, and our report in terms of sub-sections (3} and (11) of
Section 143 of the Act, insofar as it relates to the aforesaid subsidiaries, jointly
venture and associates in India, is based solely on the reports of the other auditors.

b) The statement also includes the standalone financial results of 1 subsidiary, which
have not been audited, whose standalone financial results reflect total assets of Rs.
82.96 Lacs, total revenues of Rs. 8.48 lacs, total net loss after tax of Rs. 772.88 lacs
for the year ended March 31, 2020, as considered in the statement. Our opinion is
not qualified on these account,

¢} The Statement also includes the standalone financial statements of PHPL and RGBL
referred to in our basis of qualified report which are management prepared financial
statements which includes assets of Rs, 2,36,516.32 lacs, Revenue of Rs, 12,470.97
lacs and net cash outflow of Rs. 857.31 lacs. Since this Financial Information included
in the Consolidated Financial statements are material our report is qualified on this
account.

d) Attention is drawn to the fact that the consolidated figures for the guarter ended
March 2019 is derived from audited financial results for the year ended March 31,
2019 and the nine month ended December 31, 2018 which were approved by the
Holding Company's Board of Directors, but have not been subjected to review

€} The Statement includes the results for the quarter ended March 31,2020 being the
balancing figures between the audited figures in respect of the full financial year and
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the published unaudited year to date figures up to the third quarter of
the current financial year which were subject to limited review by us.

For Nayan Parikh & Co
Chartered Accountants
Firm Registration No. 107023W

’/.L_\f-.},. Q - v.a_./i______ ____l'j-: : MUBABAL I.-:II ;

K N Padmanabhan

Partner

M. No, 36410

Mumbai, Dated: - August 4, 2020

UDIN: 200 B&tH 0 AAAA L6154 T6
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Annexure A
1. | Gammon Infrastructure Projects Limited Huldmg Cumpany j
2. | Birmitrapur Barkote Highway Private Limited | Subsidiary
3. | Cochin Bridge Infrastructure Ccmpan\,ﬂ Lzmlted Subsidiary o
4. | Gammon Logistics Limited Subsidiary
5. | Gamman Prnjecis Devﬁlopers Limited - Subs:c'f‘law
6. | Gammen Renewable Energy Infrastructure Ltmlted Subsidiary
| Garﬁmun Road Infrastructure Limited - Subsidiary
8. | Gammon Seaport Infrastructure Limited Subsidiary _
9, Haryana Biomass Power Limited Subsidiary
10.| Jaguar ijecf's 5EUE|{JE}EE Limited i Subs;-ld'rarv
11.| Marine F'I'CleCt Services Limited Subsld:ar\,ﬂ
12.| SidhiSingrauli Road Projects Limited | Subsidiary
13.| Tada Infra Development Company Limited Subsidiary
14.| Tidong Hydro Power Limited Subsidiary ¥
15, quag Seaport Private Limited - Subsidiary
16 yamu nanagar Panchkula Haghway Private Limited Subsidiary'
17 Youngthang Power Ventures Limited ; SUDSIdIar‘y'
18.| Vijayawada Gundugolanu Road Project Private Limited N SUbSJdlaw
19.| Pravara Henewable Energy Limited o Subsidiary _
20.| Sikkim Hg.rdro Power Ventures Limited ) Subsidiary _
21.| Indira Container Terminal Private Limited - Subsidiary
22.| Patna Highway Projects Limited * Subs-it_iiaw
23.| Rajahmundry Godavarl Bridge Limited* Subsidiary
24, Ras Cities and Townshfps Private Limited _ | Step-down subsidiary
25.| Chitoor Infra Company Private Limited Step- -down Subﬂdaai‘v
26.| Earthlink Infrastructure Projects Private Limited Step-down subsujlan_.r
27. SEEI._JE Infrastructure Projects Private Limited o Step-down subsidiary
28.| Eversun Sparkle Maritimes Services Private Limited Associate -
29, GIPL-GIL IV - Joint Venture ]

(*) Corporate Insolvency Resolution Proceedings (CIRP) were initiated by financial creditors
of the respective subsidiaries by filing a petition before the Hon’ble National Company Law
Tribunal (NCLT). The NCLT admitted the petition and accordingly the Boards of the respective
subsidiaries were superseded and the Interim Resolution Professional [IRP) were appointed.
Accordingly, the Holding Company have lost control over these subsidiaries... The
Consolidation has been discontinued from period ending March 2020. st AR
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AMNMEXURE 1
Statement on impact of Audit Qualifications
(for audit report with modified cpinion) submitted slong-with
Annual Audited Consolidated Financial Results

—ﬁiatement on Impact-é?zﬁﬁ?t' i:ii:_éﬁﬁtaﬁans for the Financial Year ended Mar:ﬁhai,' ]

2020 i
) [See Regulation 33 / 52 of the SEBI (LODR) {Arﬂendﬁgﬂt}ﬁg&@ginn& 2016} _f
| I [ 3r. Particulars ’ Audited Figures {as Adiusted E
no. reported before adjusting | Figures |
, ? 1 for gualifications) | toudited i
| ; : figures after i
[ i: i adjusting for |
S Y : i/ | qualifications] |
oo 1 Turnover/ Totalincome | . T1481.24 | 7148124 |
2 | Total Expenditure 70,016.12 | 70,616,122 |
| ; :
| s ot N St e PRI, B it ——— 1
3 / Net Profit / {Loss) il 1,465,12 | 1,465.12 |
i 4 s —— — S i e Tl ]
; 4 f Earnings Per Share {0.71) | (0.71) ]
i | |
e ! ! e s - N - — | ——
| | s | Total Assets ' 3,88,409.29 f 3,88,400.49
|
6 | Totalliabilities 34627271 34627271
g -[. P e [ ——— ]
I 7§ NetWorth i 42,136.77 | 42,136.77 |

1

8 | Anyother ﬁnaﬁsiaf!&m{s} fasf -
rfe!! appropriate by  the

T e s i ay

| i:
| |

managerment)

Details of Audit Qualification: Attention is invited te Nate 6{@;}' of Ehe}
Statement, relating to the project in the SPV Indira Containers Terminal Pyt i
Ltd. There exists material uncertainty relating to the future of the project [
where the exposure of the Group in the SPV/proiect is Rs 65,744.14 lacs |
{funded and non-funded). The draft settlement agreement between the |
SPY, Ministry of Shipping (MoS), Mumbai Port Trust (MBPT) has b&enj
rejected by MbPT. The Company and the SPV are in discussion with MbPT [
and Mo to reconsider the proiect. The credit facility are marked as NPA by |
the lenders. The SPV and MBPT have initiated arbitration proceedings |
which are in progress. Pending conclusion of matters of material |
uncertainty refated to the project and decision of the OTS by the Jenders |
not being concluded, we are unable to comment whether any provision is
required towards possible impairment towards the said exposure.
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Type of Audit Gualification: Cualified C}pin_ieﬁ
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Frequency of quaffﬁmtmn* appeared In annual fi nancial statements for the |
year ended 317 March 2018 & 31% March 20620, Auditors had also qualified
thelr review report during quarter ended june 2019, September 2019 and
__Pecember 2018
Far Audit Cualification(s) where the impacl 5 quanhﬁed t:u,r the audatnr
Mamgermam s Views: Not applicabie, .

For Audit Qua!iﬁr:atim{s} where the impact is hot trantified by !he!
atiditor:.

Managemem s estimation on the mpm of audrt quah!'r:alfam Company |
i5 in talks with bankers for OTS. The Manegement is also hopeful mf'
favourable settlement with MEPT. i

if management Is unabie to estimate the impact, reasons for the same: |

I

Net Applicable - R

Auditors’ Comments on (i} or (i) above: Pmd:ng canclusion of matters of
matesial uncertainty related to the Project and decision of the OTS by the
lenders nat being concluded, we are unable to comment whether ar'ys
provision is required towards possible impalrment tawards the said f
HRposune i e .
Details of Audit Qualification: Attention is invited to Note &ih) of thef
Statement, relating to show progress of work for one of the road project at |

Madhya Pradesh. These delays have resulted in increase In project cost | 4
resulting in cost overrun in the project. The Management believes that the |
traffic initially assessed would be the same and would cover the exposure i
tonsequent to the cost overrun, The Company has not camried out frmh

wathe study to assess viability and possible impairment of the project. |
Further the credit faciiity of the 5PV has been marked as NPA and recalled |
by the lender since the reporting date. Total exposure of the Group In the |
SPV/Project is Re. 1,03,675.87 lacs. The company has received final notice
for intention to terminate the project vide letter dated July 17, 2020 from
MPRDC. In view of the status of the project detailed in note 6{b) there
exists material uncerfainly related to the future of the project resulting in
passible impairment tawards the exposure in the project. Such impairment |
has not been determined in view of the facts detalled in note 6{b) of the |
statermant and therefore we are unable te comment oo nmmhle

impairment,

Type of Audit Qualification: Qualified Opinion ' N

_ Fraguency of gualification: a;:a&eared in annual firancial statements for the

year ended 317 March 2020, Auditors had also qualified their review report |
during quarter ended lune 2018, September 2019 and December 2019.

For Audit Qualification{s) where the impact is quantified by the auditor, |

Management's Views: Not applicable

; _aud!tm |

For Audit Qualification(s) where the impact is not quantified by the

Management's estimation on the impact of audit qualiﬁtamn 'r"hizE
mianagement is hopeful that the Comprehensive Resolution Plan (CRP) | :
submitted by the SPV far revival of the project will be approved by MPRDC, |
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& the Consortium of Lenders and is explunng opth:-ns to rs restart the project |
| and achieve COD. Though there are material uncertainties in its abifity to
restart the project and achieve COD but the Management believes there | .
I wiil be amicable solution and ne adverse impact is expected on SPV. The

management believes that traffic would be at the tame level as the earfier |
study at the time of financial dasure which weuld resultin no impairmient.
if managmnmt is unable to estimate the imp im;'mct reasons for the same: |

' kuﬁilsrs Comments on i or {if) above: In view of the status of the ::m;e.c‘r
) detailed in nate 6{b) there exists material uncertainty related to the future
of the project resulting in possible impairment lowards the exposure in the

’ project. Such impairment has not been determined in view of the facts
detailed in note 6(b] of the statement and therefore wo are unable to
comiment on pn&:«,fb{e impairment. B i

. I

Details of Audit Qualification: We lnvite attention to Note &le) of the
Standalone Ind A5 Financial Statements, relating to the Hydropower project
m Sikkim. The exposure of the Group In the SPV is R, 10,821.40 facs. As
/ detailed in the note there are various factors affecting the progress of the

project and power purchase agrepment [PEA) is vet to be signed. Further |
' there was no progress in the matter and no confirmation of the pcssibiisw
IJ of signing the PPA with state electricity board. The project is presently in a f
i state of imbo pending the sigaing of PPA and achieving financial closwre. |
We are therefore unable to comment whether any provision is required
tewards possibie impairient Lowards the ssid exposure. B |

Type of Audit Quatification: n: Qualified Opinion i

Frequency of quakﬁa:aﬁtim appearad in annual financial statements for the |
year ended 31" March 2020. o o e

H

Far A{Idlt Quahﬁcatian{s] where the Fm};au is quantiﬁmi by the suditor, |
Management’s Views: Not applicable - [

For Audit Qualification{s) where the impact is not quanmﬁ-a:! by the
auditor:. f

Management's estimation on the impact of audit gualification: The |
Management is exploring the possibility of signing the PPA with certain
! State Electrivity Boards where there is shortage of power supply given the i
demand and are keen on purchase of power in the near future. Though the |
project is presently in a state of limbo pending the signing of PPA and |
achieving financial closure, the Management is hopeful that #PA would be |
signed under the new pelicy which will alse enable to achieve the financial
closure for the Project.

F

| s .

( i management Is unabis to estimate the Impact, reasons for the same:
~ Not Applicable o o

Be’t.ai!:s of Audit Qualification: Attention Iz invited to Mote Er{al of the
Statemsnt in respect of PHPt where lhe CiRP proceedings ha'm been

! - huditars i‘.‘nsmments_ari{q or {ii) above;
i




aaut to determine the amount to be parcf 10 creditors and the surp!ua to the |

efuity holder, no impairment has been made in respect of the Company's

exposure. The Company has also not separately assessed the impairment |
due to reasons mentioned in the note. In the absence of the conclusion of |
the CIRP proceedings to assess the surplus to eguity share holders and the |
Company aise not being able to assess the same, we are unable 1o !
ascertain the quantum of possible impalrment towards the exposure of Rs, |

21283.22 Is. S

_ T'ﬂ‘}e of Audit Quaiiﬁf:atmz‘i. fualified 't}-ﬁm:un

Frequanw of qus&irflcatmn. appeared in annual financial statoments for the |
year ended 31 March 2020.
For Audit Gualifi aat:unts} where the i in’:pact is quant;fiad by the auditor, |
Maﬁagﬂmﬂt 5 Views: Not applicable

For Ruﬂlt Quaiiﬁcatiarf{s} where the |mpact is not quantiﬁed by the auditor:
h‘*anag@mmt s estimation on the Impa:t of audit qua_hﬁ_a;ti_aﬁ in absence |
of any valuation exercise conducted by the IBP for tha determination of
surples available to Equity holders after settlement of the creditors dues, it
has not been possible to assess the extent of impairment required in the
books of accounts. The Company has also not carried out separate exercise
_of assessment of impairment due to the Covid Pandemle |

if management is unable to estimate the impact, reasons for the same: Not |

—

Applicable

Auditors' Comments on l}!} or (i} above: I the ahsence of the ronclusion f.?f-l
the CIRP proceedings to assess the surplus te equily share holders and tha |
Company also not being able to assess the same, we are unasble to |
ascertain the quantum of possible impairment towards the exposure of Rs. |
23128122 lacs, ]

Detgils of Audit Qualification: Attention Is invited to Note Elb} of the
Statement ip respect of RGBL where the CIRP proceedings have been
initiated. On account of the valuation exercise by the IRP not being carried
out to determine the amount to be paid te creditors and the surplus to the
equity holder, no impairment has been made in respect of the Company’s 5
exposure, The Company has also not separately assessed the impairment
due to reasons mentioned in the note. In the absence of the conclusion of
the CIRP proceedings to assess the surplus to equity share holders and the
Company also not being able fo assess the same, we are unable to
ascartain the guanium of possible impairpent lowards the suposure of Rs.

30819915 lacs. .

Type of Audit Qualification: Qualified Opinion

Frequency of gualification: appeared in annual financial statements for the
vear ended 31% March 2019 and 2020. Auditers had alse gualified their
review report June 2015, September 2018 and December 2019.

" For Audit Qualification{s} where the impact is quantified by the auditor,
Management's Views: Not applicable

Fer Audit Quatification{s} where the Impact is not quantlﬁed by the auditor:

Manggemm’s estimation on the impact of audit mi&ﬂc&tiﬁn. in phience




of ‘mv valuation exercise conducted by the IRP f-‘;r the determination of |
surplus available 1o Equity holders after settiement of the creditors dues, it |
has not been possible to assess the extent of impairment required inthe i
books of sccounts. The Company has also not carried out separate exarcise |
of assessment of impairment due 1o the Cowd Pandemic =

: it
it management is unable to estimate the impact, reasons for the same: Not |
Applicable

Auditors' Comments on (i} or {ii} above: In the absence of the conclusion of

the CIRP proceedings to assess the surplus to equity sharehoiders and the |
Company also not being able to assess the same, we are unable (o]
ascertain the quantum of possible impairment towards the exposure of Rs.
108199 15 lacs.

|
it
|

' Fmﬁu&nﬂ of quailﬂcahen. aﬁpeare& in annual financial statements for the

Details of Audit Quaitf cation: We invite attention to paragraph b{aj & 5ib)
of the Statement refating to twe subsidianes naming Petna Highway
Projects Limited (PHPL] and Rajahinundey Godavar Bridge Umited (RGBL)
in which an Interim Besolution Professional (IRP) has been appomted hence
parent company has lost the contral over these subcidiaries. The
Consclidation has been discontinued from guarter gnding March 2020: The
results of these subsidiary upto the date of loss of control has been
consolidated based on unaudited management account certifled by )
pravious management #nd have begn accounted as such ang on which no |
further audit procedures have hsoen cartied out by ug including to
determine whether tha INDAS effects have been appropriately considared. |
Further in case of PHPL the results for the quarter ended December 2013
were not available at the time of preparation of consolidated financial
resufts upto December 2019, These resuits have since been made available
and they have been included in the full year ended March 2020, No
restatement has been done of the previous quarters. The said management
prepared financial statements Included assets of Rs. 2,36,516.22 facs,
Revenue of Rs. 12,470.97 Iags and net cash outfiow of Rs. 857.31 lacs. Singa
this Fingncial Information Incuded In the Consolidated  Financial
_ statements are material our report is quatified op this account, '_'—L

Type of Audit Qualification: Gualified Opinton

 year ended 31" March 2020,
For Audit Qualific catiuntﬁj ‘where the impact is guantified by the auditor,

—
|
|

Management's Views: Not applicable -
For Audit Qualification(sj where the impact Is not quantified by the

auditor: _ el

Management's estimation on the impact of audit gualification: The audit
could not be compleled due to varlous reasens for the above entities,
Based on the discussions with the respeciive managemenls, we do not ]
foresee any material impacts arising out of audit in the aforesaid financials |
statements S

I management is unable to estimate the if-ﬂ;:a‘ct reasons for the same:

Not Applicable . i 3

1
|




|| Auditors' Comments on {i) or {il) above: in the absence of audit reports we |
are unable to further comments on the management response, Since these |
ive unqualified |

Director

‘Mr. Naresh Sasanwar
CFO

BY. Ma’héﬁgr:e_: 'hgarwé-la -
Chairman of the Audit Committes

i arg materlal subsidiaries audit is necessary for us to g
o apinion, e

e e

[Signatores:

Homat Daruwalla

For Nayan Parikh & €O,

Chartered Accountants

Firm Regn no: 107023W
Myr. K N Padmanabhan

l Fartner

M. no, 36410

P —— 8t g g = v

Place: Mumibal
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GAMMON INFRASTRUCTURE PROJECTS LIMITED

Statement of Standalone Assets & Liabilitles

[Rs in Lakhs}
Particulare As 3t
31-03-2020 31-03-2019
(Audited) {Audited)
Assels
Non Current Assets
a| Property, Plant and Equipment 2302 38277
b] Financial Assets -
{1} Investments in Subsidiaries , Joint Ventures and Associates 1,10,038.02 1,10,043.44
[lijTrade Recenables 508846 5,.088.46
(1) Leans and Advances 246365 1.838.79
{ ) Other Financlal Assets 1,19,250.01 B 169.36
c} Deferred Tax Assets, (Net) 2,570.31 2655.75
d) Cther Non Current Adssets 4 478.96 5,878.30
Total Non Current Assets 2,43,052.43 1,35,066.87
Current Assets
a) Financial Assets
{i) Investments 5,094.54 4,370.13
(Vi) Trade recsivables £,893.94 310.94
(1) Cash and cash equivalents 165.6% EFgT)
{iv) Bank balances 11,22 10.65
(v Leans and Advancss - 74,10
{vl) Other Financial Assets 592733 82,033.96
b Other current ascots 26121 26666
Total Current Assets 14,353.95 87,098.88
Total Assets 2,58,306.38 2,22, 165.75
Equity and Liabilities
Equity
@) Equity Share Capital 1891764 18,917.64
b) Other Equity 55,866.50 67,01518
Total Equity £4,784.14 8593282
Liabilities
Non Current Liabllities
8} Financial Lisbilities
i) Borrowings 2 r
[ii} Other Financial Labilities 3.832.77 383277
b} Provisions am 27.88
) Other Non-Current Liabilities 4,204.57 6,061.70
Total Non Current Liabiities 8,08L.13 9.922.35
Cumrent Liabilities
1niflnur.||:lal Liabitities
{I}) Borrowings 3.8488.19 3,694 86
{ii) Trade Payables - -
Total outstanding dues of Micro & Small Enterprise - .
Tetal outstanding dues of creditors other than Micre & Smal|
Enterprise 2,090.22 2,049.43
(it} Other Financial Lisbilities 1,32,543.64 92,66893
B) Provisions 2,080.55 180.24
¢} Liabilities for Current Tax [Net) 17.43 2,107.35
d} Gther Currgnt Liobllitios 2, 5%004 25,399,777
Total Curvent 1 iabilties 1, A8 481 11 1,26.310 58
Total Equity and Liabilities 2,58,306.318 2,22,165.75

For and on behalf of the of Directors of
Gammon Infrastructure P! Limited - SIGNED FOR IDENT ll'JC]—"L?

it VY U
e NAYAN PARIKH & CO
= UMB
ecior
OIN: DO365880
Place: Mumbai
Dated dth August, 2020

Registerad Office : Orbit Plaza CHS, 5th Floor, Plot No. 952/954, New Prabhadevi Road, Prabhadevi, Mumbai - 400 025, INDJA
Tel.: 91-22 - 6748 7200 » Fax : 91 - 22 - 748 7201 » E-mall : info@gammoninfra.com
Website | www.gammoninfra.com » CIN : L45203MH2001PLC131728




GAMMON INFRASTRUCTURE PROJECTS LIMITED

Statement of Standalone Financlal Results for the quarter and year ended 31st March, 2020

{Rs in lacs)
Sr No. Particulars Cuarter ended Year ended
31-Mar-20 31-Dec-19 31-Mar-19 31-Mar-20 31-Mar-19
[Audited) [Unaudited) [Audited) [Audited) {Audited)
Refer Note 11
Revenue from Dperations 33049 . - 83.85 2. 285.04
Other income 263.50 2,161.45 2,328.30 3,11494 3.598.80
1 |Tetal Income 302.99 2,151.45 2,328.30 3,198.79 5,887.84
2 |Expenses
a) Construction Expensas 42.59394 - - 67.76 197876
b} Employes Benelit Expenses 12.2187 £9.92 153,07 131493 B10.05
¢} Finance Cost 1.219.2346 440,58 B13.17 2,733 86 2,23153
d) Depreciation and Amortization Expenses 17.9471 15.91 1653 b5.97 B899
g} Other Expenses £01.3050 653.13 175.15 1,014.88 450.92
Total Expenses 2,093.64 589.54 957.92 4,214.40 5,540.25
3 |Profit/(Loss) Before Excaptional tem & Tax (1-2) [1,790.65) 1,571.91 1,370.38 {1,015.61) 347.59
4 |Exceptional ltems - Income { (Expense) - - (61.00) - [7.661.000
5 [Profit/{Loss) Before Tax (3+4) [1,790.65) 1,571.91 1,309.38 [1,015.61) {7.313.41)
§ |TaxExpense {209.76) 228.60 33.09 13090 2778
Current Tax {158,84) 198.00 21000 3716 210.00
Tamation for earfier years 5.35 297 - 832 .
Deferred Tax Lisbility / (asset] [56.27) 29.63 {176.91) 42 (18222}
7 |Profit/(Loss) for the period from continuing operations (1,580.89) 1,343.31 1,276.29 {1,146.51) [7.341.19)
# | Other Comprehensive Income
ttems that will not be redassified subsequently to profit or
lozs
Remeasurament of defined benefit plans [3.45) 0,72 Q.29 (217) 512
Tax effect theregn 2 .86 -
Other Comprehensive Income for the period, net of tax {2.45) 0.72 1.75 (2.17) 512
9  |Total Comprehensive Income for the peariod (7+8) (1,584.34) 1,344.03 1.278.04 (1.148.69) [7,336.07)
10 |Paid up Equity Capital |Face Value of Rs.2 each) 18.917.64 18,317.64
11 |Other Equity 65,866.50 67,015.18
12 |Earnings per equily share [nominal value of share Rs, 2/-]
Basic (Rs.) {017} 014 0.13 (0:12) {0.78)
Diluted (Rs.) 10.17) 0.14 013 012) {078

For and an behalf of the Board of Directars of
Gammon Infrastructura Pro Limited

<

)
2

BY

[ SIOGNED G

Kool i

NAYAN PARIKH & 03

MUMBAT

Registered Office : Orbit Plaza CHS, 5th Floor, Plot No. 952/954, New Prabhadevi Road, Prabhadevi, Mumbai - 400 025, INDIA
Tel.: 91-22-6748 7200 » Fax : 91 - 22 - 8748 7201 « E-mall ; info@gammoninfra.com
Website : www.gammoninfra.com » CIN : L45203MH2001PLC131728
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GAMMON INFRASTRUCTURE PROJECTS LIMITED

Standalone Cash Flow Statement for the year encled March 11, 2020
[All figures are in lacs unless otherwise stated)

Particulars For the yaar year ended 31 For the year year ended 31
March 2020 March 2019
Cash flows from aperating activities
Profit /{loss) before tax [1,015.61) {7.313.41)
Adjustments:
Depreciation & smortization 65.87 68,55
Gurantes Commission {2,019.25) [3,059.08)
Interest recebved on FO & Banks (178.17) (165.01)
Profit on sale of current investment {0.05) {78.10)
Met gain on financial asset through FUVTPL (324.36) (262.92)
Write back of provision for advances {532.72) (16.00)
Sundry Balances W/back (5531} [7.20)
Interest expenses on Financial liabilities at amortised cost 1,492.41 1,735.15
Banks Intergst 436.82 EriiBE]
Praperty Plant Equipment Written off 303,78 -
Provision far doubtful advance aja.57 199
Sundry balances written off 3805 1268
Write off af investments - 10.60
Prevision for Investment and loans & advances - 7,74B.65
(368.26) 6,355.33
Operating cash flows before working capital changes and other assets {1,383.87) (958.08)
Decrease/ [increase) In trade receivables - {263.08)
Decreasa/ (increase] in financial Assets (4,903.36) {1,234.81)
Decrease/ (increase] in Other assets [1,219.23) 1,815.15%
(Decrease} / increass in financial labllities 785587 (402 .36}
[Decreasa) / increass n Non- financial liabilities ELOE 613.28
[Decrease) / increase in provisions [25.57) {43.00]
176D, 74 75.18
Cash generated from operations Ire.a7 (8R2.80)
Income taxes refund / (pald), net {177.11) {274.38)
Net cash generated from in operating sctivities 199.75 (1,157.27)
Cash flows from investing activities
Purchase of Mutwal Funds (B00.00) (1,325.00)
Proceeds fram Sale of Mutual Funds 200.00 181175
Intercarporate lagn 544 100,01
Interest receved 191.37 191.92
(203,15 778.68
Cash flows from financing activities
Net Procssd from Short term barrowings {446.67) 372.55
Maovenent in Other Bank Balances 823.80 (95.44]
interast paid {239.87) (602,18} |
Net cash used in financing activities 137.26 (325.05)
Net increase f decrease in cash and cash equivalents 133.82 (#03.64)
Cash and cash equivalents at the beginning of the perkod 4309 74673
rach nnd earh aguieatante 31 the and of the g oried —_—l N aliud
133.82 t?ﬁﬁl.sdl

For and on behall of the Board of Directors of

Gamman lmmumymmd
Qﬁnmmﬂl
irector

Pfau: Mumbai
Dated ath August, 2020

(SIGNED FOR IJENTJFJCATION |

- e
Registered Office ; Orbit Plaza CHS, 5th Floor, Plot No. 952/954, New Prabhadevi Hodt> Prabhaddm-Tumbai=400 025, INDIA

Tel.: 91-22-6748 7200 » Fax:91- 22 - 6748 7201 = Emgil . SWIKH & CO
Website : www.gammoninfra.com » CIN : L452D3MH SIEAMBAL




GAMMON INFRASTRUCTURE PROJECTS LIMITED

Notes:

1. The above results were reviewed by the Audit Committee, were approved and taken on record by the
Board of Directors in their meeting held on 4™ August, 2020. The statutory auditors of the Company
have carried out the audit of the above Standalone Financial Results for the year ended 31" March
2020.

2. The above financial results are prepared in accordance with the Indian Accounting Standards (Ind-AS)
as prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder
and other accounting principles generally accepted in India.

3. During the year, in respect of 2 (twe) of its subsidiary companies Corporate Insolvency Resolution
Proceedings (CIRP) were initiated by financial creditors of the respective subsidiaries by filing a petition
before the Hon'ble MNational Company Law Tribunal (NCLT). The NCLT admitted the petition and
accordingly the Boards of the respective subsidiaries were superseded and Interim Resolution
Professional were appointed. Accordingly, the Company namely; Gammon Infrastructure Projects
Limited {GIPL) lost contral over these subsidiaries. The subsidiaries are
a. Patna Highway Projects Limited {PHPL):- One of the Lender i.e. Corporation Bank has filed an

application under the provisions of Insolvency and Bankruptcy Code, 2016 (IBC) to NCLT which has
been admitted and an Interim Resolution Professional (IRP) has been appointed on 7™ January
2020. The net exposure of the Company is Rs. 21,291.22 lacs. In absence of any valuation exercise
conducted by the IRP for the determination of surplus available to Equity holders after settlement
of the creditors dues, it has not been possible to assess the extent of impairment required in the
baoks of accounts. The corporate guarantee provided by the Company are continued to be shown
as contingent liabilities. The pending litigation and issues of PHPL will be pursued by the IRP with
any assistance required being provided by the Company management and hence are not being
repraduced here.,

b. Rajahmundry Godavari Bridge Limited (RGBL):- One of the Consortium Banks of RGBL has initiated
and filed an application under the provisions of Insolvency and Bankruptcy Code, 2016 (IBC) before
NCLT. NCLT has passed an order dated 27" February 2020 admitting the matter to Corporate
Insolvency Resolution Process (CIRP) under the IBC and appointing an IRP on 27" February 2020.
The net exposure of the Company is Rs. 1,08,199.15 lacs. In absence of any valuation exercise
canducted by the IRP for the determination of surplus available to Equity holders after settlement
of the creditors dues, it has not been possible to assess the extent of impairment required in the
books of accounts. The pending litigation and issues of RGBL will be pursued by the IRP with any
assistance required being provided by the Company management,

4. Project related notes: In respect of the following projects / Special Purpose Vehicles (SPVs) of Gammon
Infrastructure Projects Limited (the Company) there are legal issues, arbitration prof_ or _o\\
negotiations with the Concession Grant r_which the Management is taking nece steps to ’?CE; A\
resclve the makters: SIGNED FOR IDENTIFICAT 1 . f%“

BY r ﬂ'

Mo e

e Profiet VvidN Riaf

&eCto nun-*ulfilme % ir \.‘3‘}!
ment (LA) signed '

a. Container Terminal at Mumbai:-
conditions by the Mumbai Port Trust

Registered Ofiice : Orbit Plaza CHS, 5th Floor, Plot No. 952/954, New Prabhadevi Road, Prabhadevi, Mumbai - 400 025, INDIA
Tel.: 91-22 - 6748 7200 = Fax : 91 - 22 - 6748 7201 = E-mail : info@gammoninfra.com
Websile : www.gammoninfra.com e CIN : L45203MH2001PLC131728




GAMMON INFRASTRUCTURE PROJECTS LIMITED

with them. The RollOn-Roll-Off (RORD) operations was allowed by MbPT as an interim measure for
alternate use of the 2 (two) berths for a mix of cargo of container, steel and RORO and is still
continuing. However, the same is inadequate for repayment of principal and interest of the
Lenders. The SPV has issued a Dispute Natice for the Licensor’s Event of Default against MbPT and
called upon the Licensor to refer the disputes for amicable settlement under the LA and the matter
is pending with MbPT. A petition was filed by the SPV under section 9 and an application under
section 11 of the Arbitration and Conciliation Act, 1996 was also filed where in Order dated 1"
August 2019 is passed and interim protection by way of prayer is allowed for carrying ad-hoc RORO
operations.
The SPY and the Client has nominated their arbitrators and the respective nominee arbitrators
have jointly appointed the Presiding Arbitrator / Umpire arbitrator and the Arbitral Tribunal (AT)
is formed. The SPV has duly filed its Statement of Claim (SOC) against MbPT for an amount of Rs.
296,736 lacs on 8" November 2019. MbPT has filed their Statement of Defense (s0D) and
Counter Claim of Rs 390,000 lacs. The last hearing was scheduled on 30th January 2020 where the
Ld. Arbitral Tribunal communicated fresh dates for hearing, however, the hearing could not be
convened due to lockdown on account of COVID-19. The Tribunal has directed both the parties to
complete pleadings as expeditiously as possible and advised that draft issues may be exchanged
and forwarded to the Tribunal directly. The Tribunal will issue further procedural directions in due
course in consultation and concurrence with all concerned.
The SPV's submission of a One-Time Settlement (OTS) proposal to the consortium of Lenders’, and
the decision on acceptance, which is dependent upon fulfilment of certain conditions, are yet to
be concluded.
There exists material uncertainty relating to the revival of the Project in favour of the SPV. The
Auditors of the SPV have highlighted material uncertainty regarding going concern issue in their
report for the year ended 31" March 2020 and have qualified their report relating to their
inability to opine on impairment pending the settlement of the outstanding dispute. The
Management has resumed discussions on revival of the Praject with MbPT and MoS and is
hopeful of finding an amicable resolution. The exposure of the Company in the SPV is 13,448.33

lacs (funded and non-funded).

b. One of the SPV of the Company had signed a Concession Agreement (CA) for 30 years for
r upgradation of existing highway to four-lane with Madhya Pradesh Road Development Corporation
Limited {MPRDC) The Project was scheduled to commence commercial operations from 19"
September 2015. However, delays on account of MPRDC in providing the required clearances and

]

>

< o]

E © | the Right of Way (ROW), has resulted in the extension ot the Commercial Operations Date (COD).
= ﬁ[ ;H These delays have also resulted in increase in project cost, primarily due to increase in interest
E = ;.F during construction period resulting from the time overruns
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"Dﬂ:-‘-:. ;?.:E In view of the discussions with MPRDC regarding extension of COD, the SPV had s

R-j b restructuring proposal to the Lenders. The SPV had received the revised sanctions f

;% ; from the Lenders and the documentation for the same has been executed. Howev

g;ﬁ not been able to meet its debt service obligations and the debt has been clas

nE ~ Performing Asset’ (NPA) as on September 30, 2019. One of the members of the Conso
h—‘_'-J has issued a notice dated October 22, 2019 under SARFAES| Act and has requested

discharge entire liability within 60 days from the date of the notice. The Lead Bank has also issued
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GAMMON INFRASTRUCTURE PROJECTS LIMITED

notice dated October 15, 2019 for invocation for Corporate Guarantee issued by the Company due
to financial default by the SPV. The SPV and the Company have filed its response dated November
11, 2019 to the said notices Issued by the Lead Bank,

In the meeting held on 6" November 2019, the Hon’ble Minister of Road Transport and Highways
has convened the meeting with MPRDC, the Consortium of Lenders and the SPV to discuss the
Comprehensive Resolution Plan (CRP) submitted by the SPV for revival of the Project. Based on the
meeting held with the Minister the concerned parties have conducted several rounds of meeting to
address the issues and discuss the steps to be taken for revival of the Project. The CRP is under
consideration of the aforesaid parties and the approval process in currently underway and is
delayed on account of total lockdown announced by the Government due to pandemic.

However, pending resolution the Company has received notice for issue of intention to terminate
the Project vide letter dated July 17, 2020 from MPRDC. The Company is exploring options to
restart the Project and achieve COD. There are material uncertainties in its ability to restart the
Project and achieve COD and consequently continue as going concern. The exposure of the
Company in the SPV is Rs 77,108.37 lacs (funded and non-funded). The Auditors of the SPV have
highlighted material uncertainty regarding going concern issue in their report for the year ended
31% March 2020 and have qualified their report relating to their inability to opine on impairment

pending the settlement of the outstanding dispute.

Bridge project at Cochin:- the Greater Cochin Development Authority (GCDA) has sought to end
the toll collection by unilaterally sealing the toll booth. Cochin Bridge Infrastructure Company
Limited (SPV) has initiated arbitration / settlement process. The SPV has also in parallel filed a writ
in the matter before the Hon'ble Kerala High Court for specific performance. However, the
Government of Kerala approached the Hon'ble High Court for further extension of time and the
Court granted extension to settle the matter, subsequent to which the SPV has filed amended
plaint. The said SPV pursuant to the Court proceedings filed a fresh writ for recovery of dues.

Matter was last listed on 10" July 2019 wherein it was argued and after considering the points of
arguments, the Hon'ble High Court passed the orders that the writs petition stands dismissed with
reserving the liberty to seek appropriate resolution before the Arbitral Tribunal. The SPV is the
process of re-constituting the Arbitral Tribunal and has intimated GCDA vide its letter dated 3™
January 2020 for revival of the Arbitration proceedings. GCDA response is awaited for the

=

(@] same.The exposure of the Company in the SPV is Rs 2,391.86 lacs (funded and non-funded).

E od Hydro power project at Himachal Pradesh:- the Project is stalled due to local agitation relating to
o U | environment issues. The SPV has received letter from GoHP, to discuss the matter mutually
E 4 S"' towards amicable resolution. After the SPV invoked arbitration on 19" February 2018, the SPV has
5 = j-F received a letter from GoHP dated 4" September 2018 intimating that their office has begun the
ea} gg process for finalisation of the panel of Arbitrators and the nomination in this regard shall be
M-:_J zzy intimated to the SPV shortly. The 5PV has appointed its arbitrator in the matter and has also
E 2 ;5 reminded GoHP to nominate its arbitrator, since there was no action from GoHP on the matter, the
EIJ'{ § SPV has moved the High Court under section 11 of the Arbitration and Conciliation 1~ The
% Management is hopeful of an early settlement in the matter and is confident of re

7 amount of exposure. The exposure of the Company in the SPV is Rs. 7,127.09 lacs.

s
BY
m

The Company has incorporated a SPV for developing Rangit-ll Hydroelectric Powe
Sikkim on Build, Own, Operate and Transfer (BOOT) basis. The Project involves the deve
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a 66 MW run-of-the-river Hydroelectric Power Project on Rimbi river, a tributary of river Rangit.
The Concession period for the Project is 35 years from the date of COD. The Project cost is
estimated to be Rs 496 crores. Though the Project has received all major clearances and approvals
including environmental clearances from the Ministry of Environment & Forests (MoEF) and all
major contracts for the Project have been awarded, Power Purchase Agreement (PPA) is yet to be
signed. The 5PVs is exploring the possibility of signing the PPA with certain State Electricity Boards
where there is shortage of power supply given the demand and are keen on purchase of power in
the near future. The SPV is hopeful that PPA would be signed under the new policy which will also
enable to achieve the financial closure for the Project. The Project is presently in a state of limbo
pending the signing of PPA and achieving financial closure. The exposure of the Company in the
SPV is Rs. 9,415.75 lacs.

5. Material Uncertainty related to Going Concern
There is a continuing mismatch of cash flows including the dues to the subsidiary which are due for
repayment pursuant to negotiation by 31" March 2020. The current lisbilities are in excess of current
assets by Rs. 1,51,127.16 lacs. The liquidity crunch is affecting the Company’s operation with increasing
severity. The credit facility of the Company is also marked as NPA. Further, various projects of the
Company as stated in detail in Note 4 above are under stress and the outcome of the continuance of
these projects would be dependent upon favourable decision being received by the Management on
the outstanding litigations. The resolutions planned by the Management are pending since a long time
and are not concluding in favor of the Company.
The Management however is confident that the going concern assumption and the carrying values of
the assets and liabilities in these Standalone Financial Statements are appropriate. Accordingly, the
financial statements do not include any adjustments that may result from these uncertainties.
In view of the above and other details in Note 4 there are material uncertainties which cast significant
doubt on the ability of the Company to continue as a going concern.

6. Other Financial Assets includes Rs 1,514.01 lacs due from Western Coalfields Limited (WCL) on account
of wrongful encashment of bank guarantee against which the Company has filed a suit for Recovery of
damages. Subsequent to the encashment, the Company has filed an application for converting earlier
injunction application to suit for recovery of damages. The Company has sought a legal opinion in this
matter and has been advised that it has a good case for recovery of the amount. The Management is
hopeful of getting favourable decision on the matter and recovery of damages based on legal advice on
the matter. Pending the outcome, the Company has shown bank guarantee encashment amount as

receivable from WCL.

SIGNED FO IDENT[FICATIDN
i k,,.qh_,p,,i,___
NAYAN PARIKH & cO
MUMBAL
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7. FEffective April 1, 2019 Company has adopted Ind AS 116 on “Leases” using Modified Retrospective
Approach Method and consequently, comparatives for previous periods have not been retrospectively
adjusted. The adoption of this standard did not have any impact on the above financial results for the
year ended 31" March 2020 as the Company does not have any right to use asset.

8. The Exceptional items include the following

Particulars March 20 | March 19
(Rs in lacs)
Provision for Investment in SPV - 7,661.00
Total - 7,661.00

9. The Covid-19 Pandemic has severely disrupted business operations due to lockdown and cther
emergency measures imposed by the Governments. The operations of the Company were impacted,
due to shutdown of Projects and offices following nationwide lockdown. Various proposals for
restructuring and settlement have been delayed on account of the non-availability of the officials and
the offices being shut. The COVID -19 Pandemic has compounded the problems due to all the
restrictions on the movement of people, opening of offices, and the project work at sites, which was
already at its slowest. The impact assessment of COVID-19 is a continuing process given the
uncertainties associated with its nature and duration and accordingly, the impact may be different from
that estimated as at the date of approval of these financial results. The Company will continue to
monitor any material changes to future economic conditions. The Management does not expect any
further adjustment beyond the assessments already made in the financial statements to the assets and
liabilities. The Covid Pandemic does not have further implications on the going concern assumptions
previously assessed.

10. The Company’s operations constitute a single segment namely "Infrastructure Development” as per
IND AS 108 - Qperating Segments. Further, the Company's operations are within single geographical
segment, which is India.

11. The financial figures of the quarter ended March 31, 2019 and March 31, 2020 are the balancing figures
between audited figures in respect of full financial year ended March 31, 2019 and March 31, 2020 and

published year to date unaudited figures up to the third quarter of the year ended March 31, 2019 and
March 31, 2020 respectively, which were subjected to limited review by the Statutory Auditors.

12, Figures for previous period have been regrouped / reclassified wherever necessary to conform to the
current period’s presentation.

For Gammoaon Infrastructure Projects Limited

I TIFICATION

SIGNED FO

[ -
omai Daruwalla N AY AN 1KH & CO
DI
ace: Mumbai
Date: August 4, 2020
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Independent Auditor's Report on Annual Standalone Financial Results of Gammon
Infrastructure Projects Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Reguirements) Regulations, 2015

To

The Board of Directors

Gammon Infrastructure Projects Limited,
Mumbai,

Qualified Opinion

We have audited the accompanying statement of Standalone Financial Results of
Gamman Infrastructure Projects Limited (“the Company”) for the year ended March 31,
2020 ("Statement”), being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended ("the listing regulations”).

Except for the possible effects of the matter described in Basis of Qualified Qpinion
paragraph (a) to (c), the Statement in our opinion and to the best of our information and
according to the explanations given to us,

(I} is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as amended in this
regard; and

(if) gives a true and fair view in conformity with recognition and measurement principles
laid down in the applicable Indian accounting standard (“Ind AS”) and other
accounting principles generally accepted in India of the net loss, total comprehensive
income and other financial information of the Company for the year ended March 31,
2020,

Basis of Qualified Opinion

(a) Attention is invited to Note 4(a) of the Statement, relating to the Project in the SPV;
Indira Container Terminal Pvt Ltd. There exists material uncertainty relating to the
future of the Project where the exposure of the Company in the SPV / project is
Rs 13,448.33 lacs (funded and non-funded). The draft settlement agreement between
the SPV, Ministry of Shipping {MoS), Mumbai Port Trust (MbPT) has been rejected by
MBPT. The Company and the SPV are in discussion with MbPT and MoS to recons
the Project. The credit facility is marked as NPA by the Lenders. The SPV and
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have initiated arbitration proceedings which are in progress. Pending conclusion of
matters of material uncertainty related to the Project and decision of the OTS by the
lenders not being concluded, we are unable to comment whether any provision is
required towards possible impairment towards the said exposure.

(b) Attention is invited to Note 4(b) of the Statement, relating to slow progress of work
for one of the road project at Madhya Pradesh. These delays have resulted in increase
ity pridgect cosl due Lo cost overrun in the Project. |he Management belleves that the
traffic initially assessed would be the same and would cover the exposure consequent
to the cost overrun. The Company has not carried out fresh traffic study to assess
viability and possible impairment of the Project. Further the credit facility of the SPV
has been marked as NPA and recalled by the Lender as on the reporting date. Total
exposure of the Company in the SPV / Project is Rs. 77,109.37 lacs. The Company has
received notice for issue of intention to terminate the Project vide letter dated July
17,2020 from MPRDC. In view of the status of the Project detailed in note 4(b) there
exists material uncertainty related to the future of the Project resulting in possible
impairment towards the exposure in the project. Such impairment has not been
determined in view of the facts detailed in note 4(b) of the statement and therefore
we are unable to comment on possible impairment.

(c) We invite attention to Note 4{e) of the Standalone Ind AS Financial Statements,
relating to the Hydropower project in Sikkim. The exposure of the Company in the
SPV is Rs. 9,415.75 lacs. As detailed in the note there are various factors affecting the
progress of the Project and Power Purchase Agreement (PPA) is yet to be signed.
Further, there was no progress in the matter and no confirmation of the possibility of
signing the PPA with State Electricity Board. The Project is presently in a state of limbo
pending the signing of PPA and achieving financial closure. We are therefore unable
to comment whether any provision is required towards possible impairment towards
the said exposure

(d) Attention is invited to Note 3(a) of the Statement in respect of PHPL where the CIRP
proceedings have been initiated. On account of the valuation exercise by the IRP not
being carried out to determine the amount to be paid to creditors and the surplus to
the equity holder, no impairment has been made in respect of the Company's
exposure. The Company has also not separetely assessed the impairment due to
reasons mentioned in the note. In the absence of the conclusion of the CIRP
proceedings to assess the surplus to equity shareholders and the Company also not
being able to assess the same, we are unable to ascertain the quantum of possible
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impairment towards the exposure of Rs, 21291.22 lacs.

{e) Attention is invited to Note 3(b] of the Statement in respect of RGBL where the CIRP
proceedings have been initiated. On account of the valuation exercise by the IRF not
being carried out to determine the amount to be paid to creditors and the surplus to
the equity holder, no impairment has been made in respect of the Company’s
exposure. The Company has also not separetely assessed the impairment due to
reasons mentioned in the note. In the absence of the conclusion of the CIRP
proceedings to assess the surplus to equity shareholders and the Company also not
being able to assess the same, we are unable to ascertain the quantum of possible
impairment towards the exposure of Rs, 108199.15 lacs.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013, Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Standalone Financial results section of our report. We are independent of the Company
In accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India ("ICAI") together with the ethical requirements that are relevant to our audit of the
Standalone Financial results under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for Qualified opinion

Material Uncertainty related to Going Concern.

We invite attention to Note 5 of the Statement relating to material uncertainty relating
to going concern. The Company's current liabllities exceeded current assets significantly
and are at Rs. 1,51,127.16 lacs. There is a continuing mismatch including defaults in
payment of its financial obligations to its subsidiary Company. The liquidity crunch is
affecting the Company’s operation with increasing severity. We also invite attention to
note 4 of the Statement wherein status of various SPV projects which are stressed due to
delay in completion, cost overrun, liquidity crunch and have legal issues, arbitration
proceedings or negotlations. The future of these projects as also the successful progress
and completion depends on favourable decisions on outstanding litigations being
received by the Management, The resolutions planned by the Management are pending
since a long time and are not concluding in favour of the Company. These conditions
indicate the existence of Material Uncertainty which may impact the Company’s ability
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to continue as a going concern. Our report is not qualified on this matter.
Emphasis of Matter
Without qualifying our Conclusion, we draw attention to the following matters;

a) We invite allention to Note 4(c) of the Statement, regarding unilateral termination
diwd closure of Loncession i g bidge project, which ls subject to pending litigations
/ arbitrations at various forums, which may impact the carrying values of investments
and loans and advances given to the subsidiary. The Com pany’s exposure towards
the said project (funded and non-funded) is Rs. 2,391.86 lacs. Pending conclusion on
these legal matters, no adjustments have been made in the financial statements,

b) We invite attention to Note 4(d) of the Statement, in relation to intention to exit one
of the hydro power projects at Himachal Pradesh and seeking a claim of an amount
against the amount spent on the Project. The Company’s subsidiary has cited reasons
for non-continuance on account of reasons beyond its control. The subsidiary is
negotiating with its client for an amicable settlement on beneficial terms and has also
invoked arbitration. The SPV has received a letter fram GoHP dated September 4,
2018 intimating that their office has begun the process for finalisation of the panel of
Arbitrators and the nomination in this regard shall be intimated to the SPV shortly.
The Company's exposure towards the said project includes investment and loans &
advances of Rs. 7,127.09 lacs. Pending conclusion between the parties, no
adjustments have been made in the financial statements.

€) We invite attention to Note no 6 of the Statement, wherein during the previous year,
Western Coalfields Limited (WCF) had encashed Bank Guarantee amounting Rs
1,514.01 lacs given in favour of Aparna Infraenergy India Private Limited (one of the
SPV’s sold to BIF India Holding Pte Ltd on February 29, 2016). Subseqguent to
encashment the Company has filed an application for converting earller injunction
application to suit for recovery of damages. The Management is hopeful of getting
favourable decision on the matter and recovery of damages based on legal advice on
the matter. Pending the outcome, the Company has shown guarantee encashment
amount as receivable from Western Coal Fields.

Management's responsibilities for the Standalone Financial Results
This Statement, which is the respansibility of the Company's Management and approved

by the Board of Directors, has been prepared on the basis of standalone financial '?‘.«"EIM ‘&tf
';“r
statements. The Company's Board of Directors are responsible for the preparation and ___._‘5’
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presentation of these standalone financial results that give a true and fair view of the net
loss and other comprehensive income and other financial information of the Company in
accordance with the recognition and measurement principles laid down in Ind AS
prescribed under section 133 of the Act read with relevant rules thereunder and other
accounting principles generally accepted in India and in compliance with Regulation 33 of
the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the
asscts of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adeguate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial results that give a true and fair
view and are free from material misstatement, whether due to fraud or error,

In preparing the standalone financial results, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial
reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Qur objectives are to obtain reasonable assurance about whether the standalone
financial results as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion, Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with 5As will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these standalone

financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also
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results, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that Is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting @ material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control,

2. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(1)
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls,

3. Evaluate the appropriateness of accounting policies used and the reascnableness
of accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's repaort to the
related disclosures in the financial results or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the standalone financial
results, including the disclosures, and whether the standalone financial results
represent the underlying transactions and events in a manner that achieves fair
presentation

Materiality is the magnitude of misstatements in the standalone financial results that,
individually or in aggregate, make it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and gualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (/i) to evaluate the effect of any identified
misstatements in the financial results.
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significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear an our
independence, and where applicable, related safeguards.

Other Matters

The Statement includes the results for the quarter ended March 31, 2020 being the
balancing figures between the audited figures in respect of the full financial year and the
published unaudited year to date figures up to the third quarter of the current financial
year which were subject to limited review by us.

For Nayan Parikh & Co
Chartered Accountants
Firm Registration No. 107023wW

s b Jur

K N Padmanabhan

Partner

M. No. 36410

Mumbai, Dated: - August 4, 2020

UDIN: 200 364104444 cp 1884




ANNEXURE |

Staternent on Impact of Audit Qualifications
(for audit report with modified apinion) submitted along-with
Annual Audited Standalone Financial Resuits

Rs Lacs
] Statement on impact of Audit Qualifications for the Financial Year ended March 31, 2020
{See Regulation 33 / 52 of the SEB| (LODR) {Amendment) Regulations, 2016]
L. | S Particulars Audited Figures (as | Adjusted Figures
no. - reported before adjusting  {audited figures |
| for qualifications) after adjusting |
[ F fur
l | qualifications)
| 1 [Turover/Totalincome | 3,198.79 | 3,198.79
' 2 | Total Expenditure | 4,385.30 | 4,345.30
3 | NetProfit / {Loss) | (1,146.51) | (1,186.51) |
4 | Earnings Per Share 10.12) [0.12)
j 5 | Total Assets A 5
6 | Total Liabilities J 1,73,522.24 | 1,73,522.24
7__| Net Worth 1 84,784.14 84,784.14
8 | Any other financial item(s) {as - -
| felt appropriate by the
| management) |
| .-
K

I.

'Details Qu:lllﬂclﬂ-on. Attention I invited to Note 4{a) of the

Statement, relating to the project in the 5PV Indira Contaners 1erminal Pt
Ltd. There exists material uncertainty relating to the future of the project

where the exposure of the campany in the SPV/project is Rs 13,448.33 lacs
(funded and nan-funded). The draft settlement agreement between the SPV, |
Ministry of Shipping (MoS), Mumbai Port Trust (MbPT) has been rejected by ]
MbPT. The Company and the SPV are in discussion with MbPT and MoS to |

reconsider the project. The credit facility are marked as NPA by the lenders. |
The SPV and MBPT have Initiated arbitration proceedings which are In
progress. Pending conclusion of matters of material uncertainty related to the
project and decision of the OTS by the lenders not being concluded, we are
unable to comment whether any provision is required towards possible

_Impairment towards the said exposure.

Type of Audit Qualification: Quaillied Dpinion

Frequency of qualification: appeared in annual financial statements for the

year ended 31" March 2019 & 31" March 2020. Auditors had also qualified
their review report during quarter ended September 2018 & December 2018 |
lune 2019, September 2019 and Dacember 2019. ='

R e ———————————




For Audit Qualification{s] where the impact is quantified by the auditar. |

Mmaisnent s Views: Not applicable.

For Audit Qualification(s) where the impact is not quantified by the auditor:

Management's estimation on the impact of audit qualification: Cr;xmp;;; isin |
talks with bankers for OTS. The Management is also hopeful of favourable

settiement with MBPT.

—

if management Is unable to estimate the impact, reasons for the same: Not
Applicable

Auditors’ Comments on {i) or (i) above: Pending conclusion of matters of |
material uncertainty related to the Project and decision of the OTS by the |
lenders not being concluded, we are unable to comment whether any
provision is required towards possible impalrment towards the said exposure -l

Details of Audit Qualification: Attention is invited to Note 4(b) of the
Statement, relating to slow progress of work for one of the road project at | '
Madhya Pradesh. These delays have resulted in increase in project cost
resulting in cost overrun in the project. The Management believes that the
traffic initially assessed would be the same and would cover the exposure
consequent to the cost overrun. The Company has not carried out fresh traffic
study to assess viabllity and possible impairment of the project. Further the
credit facility of the SPV has been marked as NPA and recalled by the lender
since the reporting date. Total exposure of the Company in the SPV/Project is |
Rs. 77,109.37 lacs. The company has received final notice for intention to
terminate the project vide letter dated July 17, 2020 from MPRDC. In view of
the status of the project detailed In note 4(h) there axicts material unrertainty |
related to the future of the project resuiting in possible impairment towards |
the exposure in the project. Such impairment has not been determined in view
of the facts detailed in note 4(b) of the statement and therefore we are unable

1o comment on possible impairment.

Type of Audit Qualification: Qualified Opinion |

Frequency of qualification: appeared in annual financial statements for the
year ended 31" March 2020. Auditors had also qualified their review report
during quarter ended June 2019, September 2019 and Decembeér 2019.

For Audit Qualification(s) where the impact Is quantified by the auditar, |
Management's Views: Not applicable _

For Audit Qualification(s) where the impact is not quantified by the auditor:.

Management's estimation on the impact of audit qualification: The |
management is hopeful that the Comprehensive Resolution Plan (CRP)
submitted by the SPV for revival of the project will be approved by MPRDC, &
the Consortium of Lenders and is exploring options to restart the pioject and
achieve COD. Though there are material uncertainties in its ability to restart
the project and achieve COD but the Management believes there will be
amicable solution and no adverse impact is expected on SPV. The management
believes that traffic wauld be at the same level as the earlier study at the time
of financial closure which would result in no impairment.

If management is unable to estimate the impact, reasons for the same: Not ]




L

o

|

__Applicable - —
Auditors’ Comments on (i) or [il) above: In view of the status of the Project

detailed in note 4{b) there exists material uncertainty related to the future of
the Project resulting in possible impalrment towards the exposure in the
project. Such impairment has not been determined In view of the facts
detailed in note 4(b) of the statement and therefore we are unable to

comment on possible impairment. I —

Details of Audit Qualification: We invite attention to Note 4(e) of the
Standalone Ind AS Financial Statements, relating to the Hydropower project in

Sikkim. The exposure of the Company in the SPV is Rs. 9,415.75 lacs. As detailed |
in the note there are various factors affecting the progress of the Project and |
Power Purchase Agreement (PPA] is vet to be signed. Further, there was no |
progress in the matter and no confirmation of the possibility of signing the PPA '
with State Electricity Board. The Project is presently in a state of limbo pending
the signing of PPA and achieving finandal ciasure. We are therefore unable to
comment whether any provision Is required towards possible impairment

rowards the said exposure

Type of Audit Qualification: Qualified Opinion

Frequency of qualification: appeared in annual financial statements for the year |
ended 31" March 2020.

For Audit Qualification(s) where the impact is guantified by the auditor,
Management's Views: Not applicable

For Audit Qualification(s) where the impact is not quantified by the auditor: |

Management's estimation on the impact of audit gqualification: The |
Management is exploring the possibility of signing the PPA with certain State
Electricity Boards where there is shortage of power supply given the demand
and are keen on purchase of power in the near future. Though the project is
presently in a <tate of limbo pending the signing of PPA and achieving financial
closure, the Management is hopeful that PPA would be signed under the new
policy which will also enable to achieve the financial closure for the Project. |

If management is unable to estimate the impact, reasons for the same: Not |
Applicable !

Auditors' Comments on (i) or (ii) above: |

Details of Audit Qualification: Attention is invited to Note 3{a) of the Statement
In respect of PHPL where the CIRP proceedings have been initisted. On account
- of the valuation exercise by the IRP not being carried out te determine the
amount to be paid to creditors and the surplus to the equity holder, no
impairmant hac boen made in rocpect of the Campany’'e oxpocuro. The
Company has also not separately assessed the impairment due to reasons
mentioned in the note. In the absence of the conclusion of the CIRP
proceedings to assess the surplus to equity share holders and the Company also
not being able to assess the same, we are unable 1o ascertain the quantum of

possible impairment towards the exposure of Rs, 21291.22 lacs.

Type of Audit Qualification: Qualified Opinion

Frequency of qualification: appeared in annual financial statements for the year ;




ended 31" March 2020,

For Audit Qualification(s) where the impact is quantified by the auditor, [
|

Management's Views: Not applicable _
For Audit Qualification(s) where the impact is not quantified by the auditor: |

Management's estimation on the impact of audit qualification: In absence of |
any valuation exercise conducted by the IRP for the determination of surplus
available to Equity holders after settlement of the creditors dues, it has not
been possible to 2ssess the extent of impairment required in the books of
accounts. The Company has also not carried out separate exercise of
assessment of impairment due to the Covid Pandemic

If management is unable to estimate the impact, reasons for the same: Not ,

Applicable

——

Auditors' Comments on (i} or (i) above: In the absence of the conclusion of the |
CIRP proceedings to assess the surplus to equity share holders and the
Company also not being able to assess the same, we are unable to ascertain the
quantum of possible impairment towards the exposure of Rs. 21291.22 lacs.

Details of Audit Qualification: Attertion is invited to Note 3(b) of the Statement

in respect of RGBL where the CIRP proceedings have been initisted. On account
of the valuation exercise by the IRP not being carried out to determine the

amount tc be paid to creditors and the surplus to the equity holder, no
impairment has been made in respect of the Company’s exposure. The I
Company has also not separately assessed the impairment due to reasons
mentioned In the note. In the absence of the conclusion of the CIRP |
proceedings to assess the surplus to equity share holders and the Company also |
not being able to assoss the same, we are unable to ascertain the quantum cf
possible impairment towards the exposure of Rs. 108199, 15 lacs. "

Type of Audit Qualification: Qualified Cpinion

Frequency of qualification: appeared in annual financial statements for the year |
ended 31% March 2019 and 2020. Auditors had also qualified their raview report

during quarter ended June 2018, September 2018 , December 2018 June 2018,
September 2019 and December 2019.

For Audit Qualification(s) where the impact is gquantified by the auditor,
Management's Views: Not applicable

For Audit Qualification(s] where the impact is not qmnﬂﬂul by the auditor:

~avallable to Equity holders after settlement of the creditors dues, it has not

‘accounts, The Company has also not carried out separate exercise of

Management's estimation on the impact of audit qualification: In absence of
any valuation exercise conducted by the IRP for the determination of surplus

been possible to assess the extent of impairment required in the books of

assessment of impairment due to the Covid Pandemic

If management is unable to estimate the impact, reasons for the same: Not

Applicable

Auditors' Comments on (i) or (ii) above: In the absence of the conclusion of the
CIRP proceedings to assess the surplus to equity shareholders and the Company

also not being able to assess the same, we are unable to ascertain the guantum |

of possible impairment towards the exposure of Rs, 108199.15 lacs.
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CFO

Mr. Mahendra Agrawala
Chairman of the Audit Committee

For Nayan Parikh & €O.

' Chartered Accountants
Firm Regn no.: 107023W
Mr. K N Padmanabhan
Partner

M. no. 36410
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